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TO THE STOCKHOLDERS. 


The Wickes Corporation was formed on October 3, 1947 and since that date has 
succeeded to three well established businesses. Wickes Brothers, a machine tool company, 
was acquired November 15, 1947, The Wickes Boiler Co. was acquired November 20, 1947, 
and The United States Graphite Company, miners and manufacturers of graphite and 
graphite products, was acquired through merger on December 15, 1947. 

The balance sheet of your company as at December 15, 1947, together with the report 
of Lybrand, Ross Bros. & Montgomery, Certified Public Accountants, is included in this 
report. This balance sheet shows the results of the liquidation of subsidiaries acquired through 
the exchange of shares and also the merger of The United States Graphite Company with 
and into your company. This statement is presented to inform you of the status of your 
company at the approximate date of the beginning of effective operations. 

Since the businesses previously carried on by the former companies are being continued 
under virtually the same management and in the same form, it is believed that combined 
earnings figures of these companies will be of interest to the stockholders and for this reason, 
statistical summaries of earnings for the year ended December 15, 1947 for The United 
States Graphite Company combined with earnings of the Wickes companies for the eleven 
and one-half months ended that date, and historical earnings for the four previous years are 
also included in this report. 

The combined earnings of the former companies for the period ended December 15, 
1947 amounted to $1,303,901.86 which is equivalent to S1.7 1 per share on 747,400 
shares. 

Based on the same number of shares, dividends declared amounted to 43 cents per 
share or a total of $325,350.00. 

On March 12, 1948, your company paid a quarterly dividend of 15 cents per share 
to 678 shareholders, a total of $112,710.00. 


Respectfully submitted, 

H. R. Wickes, President 


PRODUCTS OF YOUR COMPANY 


I VICKES BROTHERS DIVISION 

Wickes Crankshaft Turning Lathes hold a predominant position not only in this country but 
throughout the world for the machining of crankshafts such as used in automobiles, tractors, aeroplanes 
and Diesel engines. Thread Milling Machines used in the oil fields, Heavy Duty Engine Lathes used 
by steel mills and navy yards, and Sheet Reclaiming Rolls used by automobile body plants, find a wide 
use in all industrial countries. 

Wickes Blueprinting and Whiteprinting machines are used by all types of manufacturing plants, 
schools, universities and engineering offices. This type of machine in particular is exported in large 
numbers to Asia, Africa, Europe, and South America. 


THE UNITED STATES GRAPHITE COMPANY DIVISION 

Mexican Graphite from company mines in Sonora, Mexico, is processed at Saginaw for use 
in many industries. The metallurgical grades of Mexican Graphite are used by steel plants and foundries 
as a source of carbon. The refractory properties of this material make it invaluable as an ingredient 
in ladle lining mixtures and as a coating on molds and cores for protection against molten metal. 
Other uses include dry lubrication or compounding with oils and greases. It is also used in dry cell 
batteries, as a paint pigment, etc. 

.Graphitar is a carbon-graphite material having many unusual properties. By virtue of its 
inertness it resists the attack of most chemicals. Its low coefficient of friction coupled with its high 
mechanical strength and lubricating properties has brought about its wide-spread use in industry as 
a material for seals, pistons, vanes, bearings, etc. New applications are being continually developed 
to take advantage of the above and other special characteristics of this versatile material. 

Gramix bearings and machine parts are highly regarded in the field of powder metallurgy. They 
are die-formed to close tolerances and possess such advantages over ordinary materials as self lubrication, 
economy of operation, low initial cost, and wide choice of materials. 

USG Motor and Generator Brushes completely cover the requirements of rotating electrical 
equipment. They are available in carbon-graphite, graphite, electrographitic, and metal-graphite grades. 


THE WICKES BOILER CO. DIVISION 

Wickes stationary and marine boilers are designed and manufactured for a wide variety of 
applications ranging from comparatively small units for dairies, laundries, schools, colleges, universities, 
hospitals, and similar institutions to large high pressure units for ships, public utilities, municipal plants; 
paper, sugar, steel, cement, food, chemical, oil, textile, automobile and all other manufacturing industries 
with heavy steam demands. 

In addition to complete boiler units, the Boiler Division produces drums and major boiler parts 
for other boiler companies, pressure vessels, stacks, tanks, breechings, conveyors, and heavy welded steel 
fabrication for many diversified uses. 



(Above) Corrosive gasoline sluicing through this recording meter can’t 
harm the Graphitar rings and pistons that mate with metal parts to seal 
the fluid in against heavy pressures. Graphitar is unaffected by strong 
chemicals, and it's strong and tough. That’s why Graphitar parts are 
on the job in hundreds of different mechanisms throughout industry. 


(Right) Steelmen don’t have to guess when re-carburizing a heat with 
No. 8 Mexican Graphite. They know this dependable Mexican Graphite 
product always gives 80% recovery. It's safe as well as accurate, because 
it does not cause flames which might endanger workmen’s lives. It 
assures better steel, because it enters solution rapidly without causing 
boiling or churning and leaves no inclusions. 


Gramix powdered 
metal bearings and 
U.S.G. copper-graph¬ 
ite brushes help to 
make this electric mo¬ 
tor one of the most 
efficient on the mar¬ 
ket. The low-cost 
Gramix bearings, 
made by die-pressing 
powdered metals to 
exact size, reduce shaft 
play and noise be¬ 
cause they are self¬ 
aligning, and they re¬ 
quire no lubrication. 
The U.S.G. brushes 
provide positive, 
noiseless commutator 
contact. 


THE UNITED STATES GRAPHITE 
COMPANY DIVISION 
































W1CKES BROTHERS DIVISION 




I he wickes Uirec-iiner tor white¬ 
printing and developing direc-dry 
ammonia papers. 




View of assembly floor in No. J plant showing group 
of Wickes Crankshaft Lathes in process of assembly. 


Wickes 60" Heavy Duty, geared head, face plate drive 
engine lathe. 













THE WICKES BOILER CO. DIVISION 



Hydraulic forming press which will form 3" steel plate up to 32 feet in width. 



3 of 12 Wickes Type "A" water tube boilers operated by a large oil refinery. 













THE WICKES CORPORATION and its wholly-owned su 

as at December 


ASSETS 

Current assets: 

Demand deposits in banks and cash on hand. $1,032,121.82 

U. S. Certificates of Indebtedness, 7/8 pet., at cost plus $3,983.96 accrued 

interest (quoted market at December 15, 1947, $500,012.00). 504,112.40 

Claims for refund of federal taxes on income, prior years, including accrued 

interest (collected December 23, 1947). 72,881.02 

Accounts receivable: 

Customers. $1,465,172.31 

Employees and others. 23,246.08 

Deposits on bids. 52,595.00 


Reserve for doubtful accounts 


$1,541,013.39 

15,000.00 


Inventories, at the lower of cost or market: 

Finished goods. $ 

Costs on contracts in process in excess of advance payments thereon: 

Costs. $1,731,146.96 

Advance payments. 979,376.06 


27,941.49 


1,526,013.39 


Other work in process 

Raw materials. 

Supplies. 


Prepaid expenses: 
Commissions . 
Insurance, etc. 


751,770.90 

475,997.20 

945,883.93 

117,767.70 


2,319,361.22 

$ 165,403.15 
38,317.85 


203,721.00 


Total current assets. $5,658,210.85 

Advances to agent. 8,000.00 

Cash value of life insurance. 203,520.66 


Claims for refund of tax and renegotiation payments for 1942 and 1943. 14,096.45 

Investments, at cost, less $400 reserve for loss (quoted market not available) . . 61,850.00 

Property, plant and equipment, at cost: 

At Saginaw, Michigan and branches: 


Lana .. . 

Depreciaple assets, other than emergency facilities: 

Buildings, machinery and equipment. 

Reserves for depreciation. 

.. $2,292,835.21 
920,898.08 

# i4o,yo r .to 

Emergency facilities: 

Land. 

Buildings, machinery and equipment. 

... $ 

14,221.19 

859,981.81 

1,371,937.13 

Reserves for amortization. 

$ 

874,203.00 

874,203.00 


At Moradillas, Mexico: 

Mine development, road, buildings and equipment. . . 
Reserves for depreciation. 

... $ 

221.921.95 

116,939.79 


Property not used in operations. 



104,982.16 

4,000.00 


1,609,906.72 

Deferred expense. 1,154.26 

$7,556,738.94 


The accompanying notes are an integrai 












































f idiary company 
IS, 1947 


CONSOLIDATED BALANCE SHEET 


LIABILITIES 


Current liabilities: 

Accounts payable: 

Trade. $ 417,100.15 

Customers’ credit balances and other. 70,974.27 

Employees’ income taxes withheld. 34,936.60 


Dividend payable on December 20, 1947 to former stockholders of Wickes 

Brothers, 4,000 shares of treasury stock. 

Renegotiation refunds payable, 1944 and 1945 (Note A). 

Federal income taxes. 

Accrued expenses: 


Salaries and wages. $ 143,462.86 

Commissions. 147,029.26 

Taxes, other than income taxes. 31,784.20 

Insurance, interest and other. 12,185.92 


Advance payments received from customers in excess of costs on related 
contracts: 

Advance payments. $1,535,760.44 

Costs. 954,391.33 


Total current liabilities 


$ 523,011.02 

8,000.00 

472,616.33 

808,671.03 


334,462.24 


581,369.11 

“$2,728,129.73 


Common stock, $5 par value: 

Authorized. 2,000,000 shares 

Issued (Note B). 770,200 shares 

Capital surplus: 

Excess of cash consideration received for 200 
shares of common stock over the par value of 

the shares issued. 

Excess, at dates of acquisition, of net assets of 
subsidiary companies liquidated December 
15, 1947 over par value of 290,000 shares of 
common stock issued for the shares of the 
subsidiary companies: 

Net assets at dates of acquisition: 

Wickes Brothers, at November 15, 

1947 . 

The Wickes Boilei Co., at November 
20, 1947 . 


Par value of common stock issued for 
shares of: 

Wickes Brothers, 160,000 shares. . . 
The Wickes Boiler Co., 130,000 
shares. 


CAPITAL 

$3,851,000.00 

$400.00 


$1,352,985.56 

1,348,926.51 

$2,701,912.07 


$ 800,000.00 

650,000.00 

$1,450,000.00 


1,251,912.07 

$1,252,312.07 

Deduct: 

Excess of par value of 480,000 shares of com¬ 
mon stock issued to stockholders of The 
United States Graphite Company over net 
assets of that Company received in merger: 

Par value of 480,000 shares of common ^ , ^qq qqq ^ 

Net assets received in merger. 2,1 80,760.47 

Good will written off. $ 219,239.53 

1,033,072.54 

Less organization expenses. 43,059.54 

Capital surplus, December 15, 1947. 990,013.00 

Earned surplus; increase, since dates of acquisition, in net assets of subsidiary 

companies liquidated. 33,196.21 

$4,874,209.21 

Deduct, Treasury stock, 22,800 shares, at cost. 45,600.00 

$4,828,609.21 

$7,556,738.94 


part of this Consolidated Balance Sheet. 














































CONSOLIDATED BALANCE SHEET NOTES 

As at December 15, 1947 


Note A: Renegotiation settlements or clearances have been obtained for all years subject to 
renegotiation. 


Note B: As at December 15, 1947, the amount shown as the issued $5 par value common stock of 
The Wickes Corporation, 770,200 shares, includes 480,000 shares reserved for issuance in 
exchange for 160,000 shares of the $5 par value common stock of The United States Graphite 
Company. From December 16, 1947 to March 3, 1948, 458,490 shares of the common 
stock of the Corporation were issued for shares of The United States Graphite Company, 
leaving 21,510 shares of common stock of the Corporation reserved for exchange at the latter 
date. 


AUDITORS' REPORT 


To the Board of Directors of 

The Wickes Corporation: 

We have examined the consolidated balance sheet of The Wickes Corporation and its wholly- 
owned subsidiary company as at December 15, 1947, have reviewed the systems of internal control 
and the accounting procedures of the companies and, without making detailed audits of the transactions, 
have examined or tested accounting records of the companies and other supporting evidence, by methods 
and to the extent we deemed appropriate. Our examinations were made in accordance with generally 
accepted auditing standards and included all procedures which we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet presents fairly the position of The 
Wickes Corporation and its wholly-owned subsidiary company at December 15, 1947 in accordance 
with generally accepted accounting principles. 

Lybrand, Ross Bros. & Montgomery 


Detroit, Michigan 
March 15, 1948 


THE WICKES 


COMBINED INCOME ACCOUNT 

For the Period Ending December 15, 1947 


Sales, less freight, returns and allowances. 

. $10,050,737.18 

Cost of sales. 

. 6,656,669.84 

Gross profit. 

. $ 3,394,067.34 

Selling, administrative and general expenses. 

. 1,327,370.64 

Profit from operations. 

$ 2,066,696.70 

Other income net of other deductions. 

. 43,047.59 

Income before allowances for federal income taxes. 

. $ 2,109,774.29 

Allowances for federal income taxes. 

805,842.43 

Net income for the period. 

. $ 1,303,901.86 


The above income account includes the operations of The United States Graphite Company 
for the year ended December 15, 1947, and of Wickes Brothers and The Wickes Boiler Co. 
for the period from January 1 to.December 15, 1947. 

















CORPORATION 


COMBINED INCOME ACCOUNTS 

For the Years 1943 to 1947, Inclusive 

1943 1944 1943 1946 1947(A) 

Income: 

Net sales. $9,721,957.31 $9,874,711.26 $13,334,334.88 $7,672,633.07 $10,050,737.18 

Other income. 53,149.20 55,895.04 56,420.93 45,626.56 56,897.12 

Totals. $9,775,106.51 $9,930,606.30 $13,390,755.81 $7,718,259.63 $10,107,634.30 


Costs and expenses: 

Salaries, wages, commis¬ 
sions, employees’ insur¬ 
ance, etc. $3,081,621.09 $3,427,537.54 $ 3,723,064.22 $3,209,616.09 $ 3,864,664.32 

Materials, supplies and di¬ 
rect installation expenses 4,302,562.26 4,138,837.54 7,012,453.33 2,453,370.18 3,084,803.17 

Federal, state and local 

taxes. 1,205,273.80 1,040,755.19 1,069,085.36 612,496.22 994,683.01 

Amortization and rentals 

of war facilities. 260,272.82 401,265.31 373,532.03 — — 

Depreciation and depletion 75,361.42 75,137.42 92,197.74 110,384.74 129,550 49 

Other expenses. 374,981.30 518,793.89 737,098.76 568,800.24 730,031.45 

Total costs and 

expenses. $9,300,072.69 $9,602,326.89 $13,007,431.44 $6,954,667.47 $ 8,803,732.44 

Dividends paid to stockholders 366,963.25 147,247.50 195,405.00 264,315.00 325,350.00 

Retained in the business- 108,070.57 181,031.91 187,919.37 499,277.16 978,551.86 

Totals. $9,775,106.51 $9,930,606.30 $13,390,755.81 $7,718,259.63 $10,107,634.30 


Statistics per share: 

Earnings. $ .65 $ .45 $ .53 $1.02 $1.74 

Dividends. .50 .20 .27 .35 .43 

Retained in the business. .. .15 .25 .26 .67 1.31 

Number of shares outstanding 

on a pro forma basis... 733,051 733,130 733,130 745,860 747,400 

(A) Includes The United States Graphite Company for the year ended December 15, 1947, 
and Wickes Brothers and The Wickes Boiler Co. for the period from January 1 to 
December 15, 1947. 






















































INTERESTING FACTS 


There are approximately 1300 employees in the three Michigan plants, the sales offices and at the mine 
in Mexico. 

Labor relations are satisfactory and there have been no strikes since 1938 except the general strike of 
steelworkers in 1946 which affected one plant. 

Sales offices and agents are located in thirty-seven states, the District of Columbia, and twenty-six 
foreign countries. 

The Corporation serves almost every known industry as well as municipal, state, federal and foreign 
governmental agencies. 

The plants in Michigan consist of approximately 450,000 square feet covering 26 acres. The mine located 
in the State of Sonora, Mexico, covers an area of approximately 1,000 acres. 

Approximately 73% of the machinery and equipment is less than seven years old, 20% is between 
seven and fifteen years old and 7% is over fifteen years old. 

The Corporation is an outgrowth of a business established in 1854 by the Wickes brothers, one of 
whom was the grandfather of H. R. Wickes, president of the Corporation. 

The companies which the Corporation succeeded have paid dividends on a combined basis every year 
since 1894. 

Earnings for the period of two and one-half months from December 16, 1947 to February 29, 1948 
amount to approximately 59 cents a share. 
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